Quarter 4 Report 1 Jul 2022- 30 Jun 2023
Purpose:
To inform council of the following schedules that relates to the revenue and expenditure implementation of the current budget.

Background:
In accordance to Section 52 (d) of the MFMA no 56 of 2003, the mayor of a municipality must within 30 days of the end of each quarter, submit a report to council on the implementation of the budget and the financial affairs of the municipality.




Legal Implications:

Municipal Finance Management Act no 56 of 2003.

Financial Implications:

None

Recommendations to Council:
(a) That council take note of the actual revenue and expenditure amounts in relation to the 2022/2023 budget operational and capital budget.
(b) The Municipality has received the full complement of the Library Grant for 2022/2023.  
(c) That council take note that the municipality do not owe Eskom any monies but we are having serious challenges with receival of Eskom invoices for payment. Interest is added when payments are made late and it also relate to fruitless and wasteful expenditure and auditor findings. This issue is addressed by Mr E Steyn of Eskom.
(d) That council take note that a ring-fenced agreement was signed with the AG for down-payment of arrears of R 225 000.00 per month. The Municipality have paid an amount of R 2.4 Mil to bring the account up to date.
(e) That council take note that the municipality do owe Salga R 1.2 Mil due to non-payment of Salga fees during 2011/2012, 2012/2013 and 2013/2014. The invoices for 2014/2015, 2015/2016, 2016/2017,2018/2019, 2019/2020 and 2020/2021 was paid in full. An internal arrangement was committed by Council for a downpayment of R 18 000.00 per month.
(f) That council take note that the municipality have a positive bank balance and that all grant monies are ring-fenced and only used according to the conditions of the grants as per the DORA.
(g) That council take note of the implementation fees for mSCOA to the estimated amount of R 12.5 Mil. Expenses to the value of R 12.5 Mil have already been paid by the municipality. Unfortunately, no grants were made available from National Treasury to finance the implementation of mSCOA and all expenses must be financed out of own income. 
(h) That the municipality are still experiencing various issues with the EMS system which are currently addressed on an ongoing basis. The data string information vs the Schedule information a challenge that is addressed and needs to be resolved before the approval of the budget. All modules are implemented except for HR Payroll and Assets.
(i) That council take note that the credit control and debt collection policy will be strictly enforced to ensure that monies due to the municipality, is timeously paid.
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Revenue By Source

Property rates 7,024            7,735            7,735            417              6,340            7,735            (1,394)      -18% 7,735           

Service charges - electricity revenue 11,258          13,401          13,401          1,017            12,541          13,401          (860)         -6% 13,401         

Service charges - water revenue 3,904            4,395            4,395            302              4,286            4,395            (109)         -2% 4,395           

Service charges - sanitation revenue 3,380            3,764            3,764            275              3,280            3,764            (484)         -13% 3,764           

Service charges - refuse revenue 2,654            2,902            2,902            202              2,568            2,902            (334)         -12% 2,902           

Rental of facilities and equipment 580              541              589              49                621              589              32           5% 589             

Interest earned - external investments 416              583              625              112              869              625              244          39% 625             

Interest earned - outstanding debtors 3,100            3,252            4,040            279              4,455            4,040            415          10% 4,040           

Dividends received –                –                –                –                –                –                –           –               

Fines, penalties and forfeits 28                13                1                  0                  1                  1                  (0)            -36% 1                 

Licences and permits –                –                –                –                –                –                –           –               

Agency services –                60                60                –                –                60                (60)          -100% 60               

Transfers and subsidies 29,763          35,449          35,444          4,217            35,510          35,444          66           0% 35,444         

Other revenue 4,469            1,104            3,454            (17)               479              3,454            (2,975)      -86% 3,454           

Gains –          

Total Revenue (excluding capital transfers and 

contributions)

66,577          73,199          76,409          6,853            70,949          76,409          (5,460)      -7% 76,409         

Expenditure By Type

Employee related costs 26,863          28,030          27,197          2,185            25,161          27,197          (2,036)      -7% 27,197         

Remuneration of councillors 3,813            4,421            4,423            388              4,948            4,423            525          12% 4,423           

Debt impairment 7,064            5,936            7,075            –                1,017            7,075            (6,058)      -86% 7,075           

Depreciation & asset impairment 10,700          9,547            9,547            –                –                9,547            (9,547)      -100% 9,547           

Finance charges 3,731            85                134              (24)               133              134              (0)            0% 134             

Bulk purchases - electricity 10,905          11,534          11,534          1,757            10,278          11,534          (1,256)      -11% 11,534         

Inventory consumed 4,399            1,515            1,677            223              1,546            1,677            (131)         -8% 1,677           

Contracted services 93                10,267          9,500            991              7,061            9,500            (2,439)      -26% 9,500           

Transfers and subsidies 60                64                74                2                  25                74                (49)          -66% 74               

Other expenditure 14,377          10,140          10,664          586              9,245            10,664          (1,419)      -13% 10,664         

Losses 291              0                  0                  –                –                0                  (0)            -100% 0                 

Total Expenditure 82,296          81,539          81,824          6,108            59,416          81,824          (22,408)    -27% 81,824         

Surplus/(Deficit) (15,720)         (8,341)           (5,415)           745              11,534          (5,415)           16,949     (0)            (5,415)          

Transfers and subsidies - capital (monetary allocations) 

(National / Provincial and District) 24,314          30,562          30,562          11,839          22,357          30,562          (8,205)      (0)            30,562         

Transfers and subsidies - capital (monetary allocations) 

(National / Provincial Departmental Agencies, 

Households, Non-profit Institutions, Private Enterprises, 

Public Corporatons, Higher Educational Institutions) –                –                –                –                –                –                –           –               

Transfers and subsidies - capital (in-kind - all)  –                –                –                –                –                –                –           –               

Surplus/(Deficit) after capital transfers & 

contributions

8,594            22,221          25,147          12,584          33,890          25,147          25,147         

Taxation –                –                –                –                –                –                –           –               

Surplus/(Deficit) after taxation 8,594            22,221          25,147          12,584          33,890          25,147          25,147         

Attributable to minorities –                –                –                –                –                –                –               

Surplus/(Deficit) attributable to municipality 8,594            22,221          25,147          12,584          33,890          25,147          25,147         

Share of surplus/ (deficit) of associate –                –                –                –                –                –                –               

Surplus/ (Deficit) for the year 8,594            22,221          25,147          12,584          33,890          25,147          25,147         

Description Ref

Budget Year 2022/23

NC066 Karoo Hoogland - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M12 June


